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We ‘are submitting herewith draft of the Aereement 


a i proper, together ‘witha Exhibit A- In order to expedite sub- 
“missioa to the parties, this material has not been proof read. 
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incorporate most of the material contained therein in Exhibit B. 


upon waich we are now working. 


Nathan Witt. 
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 MARKSTING AGRES TENT FOR MILK 
NaW YORK MILK SHED 


PART 2 


The parties to this Agreement are the Contracting Distributors and the 


Contracting Producers, as hereinafter defined, and the Secretary of Agriculture 


of the United States. 


WHEREAS, it is the declared policy of Congress, as set forth in 


Sectiom 2 of the Agricultural Adjustment Act 


{ 


(a) 


(b) 


te) 


WHEREAS, the Milk Control Boards of the States of Connecticut, New Jersey 
and Vermont and the Secretary of Agriculture of the Commonwealth of Pennsylvania 


have indicated their intention to co-operate with the Secretary in effectuating 


To establish and maintain such balance between the production and 
consumption of agricultural commodities and such marketing con- 
ditions therefor, as will re-establish »rices to farmers at a level 
that will give agricultural commodities a purchasing power with 
respect to articles that farmers buy, equivalent to the purchasing 
power of agricultural commodities in the base period, the base 
period in the case of all agricultural commodities except tobacco 
being the pre-war period, August 1909 - July 1914; and - 


To approach such equalit: of purchasing power by gradual correction 
of the present inequalities therein at as rapid a rate as deemed 
feasible in view of the current consumption demand in domestic and 
foreign markets; and - 

To protect the consumers! interest by re-adjusting farm production 
at such level as will not increase the nercentage of the consumers'! 
retail exvenditures for agricultural commodities, or products 
derived therefrom, wnich is returned to the farmer, above the 
percentage which was returned to the farmer in the pre-war period, 
August 1909 - July 1914; and 


such policy; and 


WHERZAS, pursuant to the Agricultural 


for the purpose of correcting conditions now 


in the New York Milk Shed, and the distribution thereof, and to effectuate the 


declared policy of the Act, desire to enter into a Marketing Agreement under the 


\ ' provisions of Section & (2) of the Act; 


NOW THEREFORE, the parties hereto agree as follows: 


j s used in this Agreement, 


: ' follows: 


Pane Le 


“1. "Secretary" means the Secretary of Agriculture of the United States. 


epproved May 12, 19335, as amended, 


Adjustment Act, the parties hereto, 


obtaining in the production of milk 


the following words and phrases are defined as 


eae ge 


ee "Act# means the Agricultural Adjustment Act, approved May 12, 1933, 

as amended, 

3. "Person" eons individual, partnership, corporation, trust or 
association. 

4. "Milk" means liquid milk, and/or buttermilk, and/or fresh, sour or 
storage creamy and/or condensed or concentrated whole milk except condensed and 
concentrated wiole milk contained in hermetically sealed cans. Any reference 
to quantity shall mean the whole milk equivalent, except in case of buttermilk. 

5. "Producer" means any person wo produces and markets milk within 
the boundaries of the New York Milk Shed, as hereinafter defined. 

6. "Contracting Producer" means: 

(a) Any of the following persons wio may become parties signatory 

to this Agreement: 

(1) Any incorporated association of producers; 

(2) Any producer who, on the effective date of this Agreement, 
is delivering milk, or who, for any period of thirty con- 
secutive business days during the calendar year immediately 

_ preceding such date, was delivering milk to a duly inspected 
and approved plant or to a duly inspected and approved city 
distributing station; 

(3) Any producer wio, after this Agreement first takes effect, 
is authorized by the Administrative Board, in the manner 
provided in Exhibit B, to become a party signatory to this 
Agreement; 

(bd) Any of the following persons: 

(1) Any ,roducer who accepts the terms and conditions of this 
Agreement in the manner provided in Part __, Paragraph __; 

(2) Any producer wno, in any manner, has authorized any 

Seeeracenes association of producers Ye become a party 
signatory to this Agreement in his behalf. 
Le BD nppeciee and approved" means inspected and approved pursuant to 


: health reguintions in force in any marketing area subject to this Agreement. 
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. "Distributor" means any person who deals in and/é# Handles and for 
ships and/or distributes Silk in any marketing area subject to tnig Agreement. 

9, "Contracting Distributor" means any distriputor who may become a 
party signatery to this Agreement. 

Dairymen's League Cooperative Association, Inc. (a cooperative 
corporation organized under the Laws of the State of New York and hereinafter 
yerorréd to as "Dairymen's League"), as to all of its distributing activities in 
marketing areas subject to this Agreement, shall be governed by schedules of 
hose for distributors' sales, hereinafter set forth in Exhibit C, the Rules of 
Fair Practices for Contracting Distributors, hereinafter set forth in Exhibit D 
por to the provisions hereinafter set forth in Exhibit B relating to payments to 
and from the Blending Fund therein provideds 

10. "Council" means the Milk Research Council, Inc., a non-profit 
eee on organized under the Laws of the State of New York. 
ll. "New York Milk Shed" means; 
(a) The territorial areas located in the following States: 
(1) The State of New York. 


(2) The following Counties in the State of New Jersey: 


Bergen Hudson somerset 
Passaic Warren Monmouth 
Morris Union Ocean 
Essex Middlesex sussex 


(3) The following Counties in the State of Vermont: 
Bennington 
Ratland 
Addison 


(4) The following Counties in the State of Pennsylvania: 


Wayne Lackawanna Clinton 
Susquehanna Wyoming Union 
Bradford Sullivan Luzerne 

Tioga Lycoming Monroe 

Potter Forest Snyder 

McKean Elk Columbia 
Warren Cameron Montour 

Erie Clearfield Northumberland 
Pike Centre 


(b) Other areas located in the States of Connecticut, Maryland, 
Massachusetts, New Jersey, Pennsylvania and Vermont contiguous 
to duly inspected and approved plants or city distributing 
stations, as listed in Schedule __,_hereto attached and made 


a part hereofe 
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(c) All marketing areas subject to this Agreement 


o 


¢ 


12, "Marketing Areas" shall include the Metropolitan Area and all 
natural marketing areas as hereinafter defined, 

13. "Metropolitan Area" means the Greater New York ~ New Jersey 
Metropolitan Area which includes the following territory: 

(a) The City of New York, N.Y», and the Counties of Nassau, 
Suffolk, Westchester and Rockland, in the State af New York; 

(b) That portion of the County of Fairfield in the State of 
Connecticut lying south and west of a line projected from 
the town of Fairfield, Conn, northwesterly to the nearest 
point on the New York State line; 

(c) The Counties of Hudson, Bergen, Passaic, Essex, Union, 
Middlesex, Somerset, Morris and that portion of Monmouth and 
Ocean Counties in the State of New Jersey bordering on the 
Atlantic Ocean, including the coastal area commonly known as 

“ the north shore resort section, the municipalities of Morgan, 
Keyport, Red Bank, Long Branch, Asbury Park, Toms River and 
Points south to Brigantine Inlet, which separates the Counties 
of Ocean and Atlantic. 

14, "Natural Marketing Areas! means such areas within the New York Milk 
Shed which have a population of more than 10,000 persons and which are listed in 
Exhibit ___, attached hereto and made a vart hereof. 

15. “Administrative Board" means the Administrative Board for the 
Administration of the New York Milk Agreement established pursuant to the prow 
visions of Part III of this Agreemente 

16. "Control Boards" means the Milk Control Boards of the States of 
ae Yark, New Jersey and Connecticute 

17. "Subsidiary" means any person, of or ever which a contracting 
party has, either directly or indirectly, actual] or legal control, whether by 
stock ownership or in any ether mannere 

18. “Affiliate means any person which has, cither directly er indirectly 
actual or legal control of or over a contracting party, whether by stock owner- 
ship or in any other mannere 


19. "Books and Records" means books, records, accounts, gpntracts memow 
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randa, documents, papers and correspondence, or any other data pertaining to the 
business of the person in question. 

20. "Regional Board" means the Regional Milk Industry Board, established 
pursuant to the provisions of Exhibit _, attached hereto and made a part hereof. 

21. "National Board" means the National Milk Industry Board, establishéd 
pursuant to the provisions of Exhibit \ . 

22. "Director" means the director chosen by the Administrative Board 
pursuant to the provisions of Part III, Paragraph __—_—soof':«sthis Agreement. 

23. "Fiscal Agent" means the fiscal agent designated by the Administrative 


Board pursuant to the provisions of Part III, Paragraph , of this Agreement. 


BAR LLL 
1. There shall be organized as promptly as possible after execution of 
this Agreement by the contracting parties an Administrative Board to consist of 
twenty-one members, as follows: 

(a) Six members representing Departments of Agriculture of the States 
of New York, Pennsylvania and Vermont and the Milk Control 
Boards of New York, New Jersey and Connecticut. 

Said members shall be designated to office as follows: 
One member designated by the Commissioner or Secretary of 
Agriculture of each of the States of New York, Pennsylvania 
and Vermont who may be the Commissioner or Secretary aforesaid, 
or his nominee: one member by each Control Board from its 
members. If, and as, a Control Board shall be established by 
the Commonwealth of Pennsylvania, the term of the Secretary of 
Agrieulture of that State or his nominee, as such member, shall 
terminate upon the designation by the Control Board of one of 
its members to said office. 

(b) Seven members representing Contracting Producers, Said members 
shall be designated to office as follows: Three members desig~ 
nated by Dairymen's League; two members designated by Sheffield 
Producers Cooperative Association, Inc. (a cooperative 
corporation organized under the Baws of the State of New York 
and hereinafter referred to as "Sheffield Producers"); two 


members designated by the State Grange of the States of New York, 


RS Sona © 
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(c) 


(4) 


“6 


Pennsylvania, New Jersey and Vermont and the State Federation of 


Farm Bureaus. of the States of New York, New Jersey and Vermont, 


» 
who shall not be members of Dairymen's League or Sheffield 


Producers, but shall be producers whose farms are duly inspected 
and approved, and provided further, that one of said members 
shall be a producer within 120 miles of New York City, and the 
other member shall be a producer beyond said distance. 

The two Members last mentioned shall be designated to office 
by a joint session of the respective masters and secretaries of 
the State eer of New York, Pennsylvania, Nev Jersey and Vermont 
and the respective presidents and secretaries of the State Feder- 
ation of Farm Bureaus of New York, New Jersey and Vermont. 

Said joint session shall be held in the City of New York at 
the New York State Office Building at 80 Centre Street at the call 
of and at a time to be fixed by the Chairman of the New York 


Control Board. 


The Masters, Presidents and Secretaries aforesaid shall receive 


from the Administrative Board all necessary expenses incurred by 
them for the purpose of attending said joint session. 

Seven members representing Contracting Distributors. Said members 
shall be designated to office as follows: ---- members by the 
Greater Nev York - New Jersey Milk Institute, Inc. (a corporation 
organized under the Lays of the State of New York, and nereinefter 
referred to as the "Milk Institute"); ---- members designated by 
the New York State Milk Distributors, Inc. (a corporation orgmized 
under the Lays of the State of New York); ---- members designated 
by the Pennsylvania State Association of Milk Dealers, Ince (a 
corporation organized under the Las of the State of Pennsylvania). 
An individual shall be elected to membership by the above members 
of the Administrative Board to act as Director with povers and 
duties as hereinafter set forth. Said member shall qualify to 
office only upon approval of the Secretary. 

Fach member of the Administrative Board designated under sub- 
paragraph (a) of this Paragraph 1, shall, subject to the pro- 


visions of said sub-paragraph (a) respecting the term of the 
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Secretary of Agriculture of the State of Pennsylvania or his 

nonince, hold office, unless sooner recalled, for the period 

of ----, next following his designation, and thereafter until 
his successor shall have been duly dosignated. 

The Director, elected and qualified to office as provided 
in sub-paragraph (d) of this Paragraph 1, shall hold office for 
the period of ----, next following his clection and 
quilification, and thereafter until his successor shall heave 
been duly clected ond qualified to office by approval of the 
Seerctary. 

Each mOnben of the Administrative Board designzted under 
sub-parangraphs (b) and (c) of this Paragraph 1, shnll hold office, 
unless sooner recalled, for the period of —---, next following 
his designation. 

(>) <Any member of the Administrative Board designated under sub- 
paragraphs (2), (b) or (c) of this Paragraph 1 may be recalled, 
at any time and regardless of cnuse, by the authority who 
designated him to the membership. 

(c) Any vacancy occurring in the membership of the Administrative 
Board, whether by death, resignation or otherwise, may be filled 
by the authority then entitled to such representation thereon, 
provided only, that a vacancy in the office of Director shall be 
filled by election and qualification to office as prescribed in 
sub-paragraph (da) of this Paragraph 1. 

If any vacancy in the membership of the Administrative Board 
shall continue for a period of more than ----, the Secretary may 
fill the same by appointment. 

5. Within ---.-----+- following the date of execution of this Agreement, 
the Administrative Board shall propare a plan for determining and allocnting from 
time to time fair and equitable representation of the Contracting Producers and 
Contracting Distributors on the Administrative Board and on its Executive Coumittee 
hereinafter set forth, Said plan shall concern the representation thereon of 
Contracting Producers as among themselves and of Contracting Distributors as 


among themselves. In preparing said plan due consideration shall be given not 
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only to relative ‘volume of milk produced end distributed subject to this Agreement, 
but also to the Heese (Of persons engaged in such production and distributions 
Said plan shall provide the terms and conditions upon which cooperative associations 
of Contract ing Producers, in addition to Dairymen's League and Sheffiela 
Producers, shall be accorded representation upon the Administrative Board, and 
when such representation is so accorded, how the representation of the Contracting 
Producers hereinbefore provided in sub-paragraph (b) of this Paragraph 1 shall 
be changed. Said plan shall likewise provide the terms and conditions woon which 
Contracting Distributors, in addition to those designated in sub-paragraph (c) of 
this Paragraph 1, shall be accorded representation upon the Administrative Board, 
and, when such representation is so accorded, how the representation of the 
Contracting Distributors designated in said sub-paragraph (c) shall be changed. 
Said plan shall be submitted to the Secretary and shall become effective as a 
part of this Agreement upon approval by the Secretary. 

4. The Administrative Board shall elect from its members for such term of 
office as it may prescribe a Chairman, a Secretary and Treasurer and an Executive 
Committee consisting of five members as hereinafter provided. The Administrative 
Board shall meet at least once each month and at such additional times as may be 
necessary. The Administrative pet by resolution, shall fix the time and place 
for said regular monthly meetings and the method of calling any other meetings. 
Eleven members of the Administrative Board shall constitute a quorum at any meeting 
of the Administrative Board. The concurrence of nine members shall be necessary 
to any action, and the Director shall be entitled to vote only in case of a tie 
vete. 

Subject to the requirements set forth in this Agreement, the 
Administrative Board shall have full power to prescribe rules and regulations 
geverning its own procedure and the procedure of its committees and sub-committees, 
in order to facilitate performance of its duties and powers under this Ag@reement. 

5. The Executive Committee of the Administrative Board shall consist of 
five members 2s follows: The Director; two members representing Contracting 
Producers, one of whom shall be a member designated by Dairymen!s league; two 
members representing Contracting Distributors. 

The term of office of any member of the Executive Committee, except 
that of the Director, may be terminated by the Administrative Board at any time 


and regardless of causee 
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Any vacancy occurring in the membership of the Executive Committee, 
whether by death, resignation or otherwise, shall be filled by the Administrative 
Board consistently with the provisions for representation set out in the first 
paragraph of this sub-paragraph (j). 

The Executive Committee shall meet from time to time as may be necessary 
and shall perform such duties and powers as are prescribed in this Agreement and 
such other vowers and duties as the Administrative Board may from time to time 
delegate to Executive Committee. 

The Director shall act as Chairman of the Executive Committee and shall 
have voting power in all cases. Three of the members of the Executive Committee 
shall constitute a quorum and a concurrence of three members shall be necessary to 
any actione 

6. The members ofthe Administrative Board shall receive all necessary 
expenses incurred by them while on necessary business of the Administrative Board. 
Those members of the Administrative Board who are not receiving salary from a 
public office shall be paid at the rate of $12.00 per day for each day necessarily 
spent by them on business of the Administrative Board. The members of the 
Executive Committee, the Director and the Secretary and Treasurer shall receive 
such additional cormensation as may be allowed by the Administrative Board and all 
necessary expenses incurred by them while on necessary business of the Executive 
ates 

7. (a2) It shall be the duty of the Administrative Board, among other things 

to provide in behalf of Contracting Producers an equitable 
distribution of returns from all sales of milk subject to this 
Agreement. This shall be done by equalizing the burden of surplus 
milk among producers and by blending the returns from all said 
sales according to the Marketing Plan set forth in Schedule B 
hereto attached and made a part of this Agreement. 

(b) In equalizing the burden of surplus milk and in executing the 

Marketing Plan aforesaid the Administrative Board shall establish 
a fund (hereinafter referred to as the "Blending Fund") to be 
deposited with and administcred by the Fiscal Agent as directed by 


the Administrative Board. 
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(co). ihe Contracting Producers and the Contracting Distributors agree 
that after due opportunity for hearing the decision of the Executive 
Committee shall be final and binding upon the parties with respect 
to any dispute relating to any payment to or from the Blending 
Fund, provided only, that the aggrieved party shall have appeal 
to the Administrative Board under pertinent rules and regulations 
to be promulgated by the Administrative Board. 

8. In addition to its powers and duties elsewhere set forth in this Agree- 
ment and in ony exhibits or schedules attached hereto, the Administrative Board 
shall perform the following duties: 

(a) To investigate all charges of violation of this Agreement and in 
connection with such investigation, to call upon the contracting 
party against whom such charges have been made to furnish a 
statement of facts under onth with reference thereto. If, after 
investigation, which shall include due notice and opportunity for 
hearing, the Administrative Board decides that the charges are 
true, it shall then notify the violating party of its conclusions 
and request immediate discontinuance of such violation. If there- 
after the violating party continues in the violation, the 
Administrative Board shall notify the Secretary, who moy take such 
action with reference thereto as he deems necessary, including 
cencellation of this Agreement with respect to such party, 
provided, however, that nothing herein contained shall be con- 
Sraan in derogation of the rights of the Secretary to exercise 
any powers granted him by the Act. 

(bo) To render final decision upon all questions involving the 
construction of the provisions of this Agreement, including 
questions respecting the relation of the several provisions in 
this Agreement and in the exhibits and schedules attached hereto. 

(c) To fix the amount of the bond to be given by the Treasurer of 
the Administrative Board. 

(a) To appoint auditors to examine the books, records and accounts 
of Contracting Distributors to verify the accuracy of their 


reports of classification of milk and of their payments as 
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- requived under this Agreement. 


To appoint Certified Public Accountants to audit semi-annually the 
books and accounts of the Administrative Board. Said books and 
accounts and the reports of said audits shall, during usual business 
hours, be open to examination by any party signatory hereto and by 
any Control Board. 

To compile and publish from time to time information with respect 

to the operation of this Agreement so that the public may be 
appraised of the benefits thereof. In so doing, the Administrative 
Board may employ existing organizations, such as the Grange, Farm 
Bureau and Extension Departments of State Universities, and such 
other facilities as the Administrative Board may find feasible. 

To arrange with one or more Contracting Distributors to pay in 
advance deductions herein provided to be paid to the Administrative 
Board by Contracting Distributors so as to enable the Administrative 
Board to organize and function pending receipt of the first payments 
becoming due to the Administrative Board under this Agreement. 
Credit for any such advances shall be duly given and interest 
allowed upon the funds go advanced at a rate of interest not to 
exceed 6 per centum per annum. 

To rent rooms in the City of New York and elsewhere, and to purchase 
and/or lease such supplies, furnishings and equipment as may be 
necessary to carry out the purposes of this Agreement. 

To employ such professional and techincal assistants, employees 

and others as may be necessary to carry out the purposes of this 
Agreement. 

To receive and enforce collection of all moneys due and payable to 
the Administrative Board and/or its Fiscal Agent as provided in 
this Agreement. 

To designate from its members one or more representatives to the 
National Board and to such meetings and conventions as may be 
feasible to effectuate the purposes of this Agreement. 

To adjust and settle all matters and accounts pending upon the © 


termination of this Agreement. 


(m) 


- |e - 


To execute and perform any powers and duties not specifically 
designated herein which may be necessary to effectuate the purposes 
of this Agreement, including the promilgation of necessary rules 


and regulations. 
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(m) To determine price averazes, and to do all things necessary 
pursuant to the provisions of Exhibit A. 

(n) To administer the marketing plan set forth in Exhibit B, 
and to do all things necessary in connection therewith. 

(0) To execute and perform any powers and duties not 
specifically desiznated herein which may be necessary to 
effectuate the purposes of this Agreement, including tne 
prom gation of necessary rules and regulations. 

9. Any person aggrieved at any action taken under this Agreement, 
by the Administrative Board or by any person, may, within thirty days 
thereafter, appeal to the Secretary, wao shall take such action in 
reference thereto as he deems necessary to effectuate the intent and 
purposes of this Agreement. 

10. In order to enable the Administrative Board to defray ex- 
penses incurred in performing its duties and powers under this Agree- 
meat, including rendering to Producers who are not members of Dairy- 
men's League or Sneffield Producers services which shall be substan- 
tially equivalent to those now or hereafter rendered by Dairymen!s 
League or Sheffield Producers to their members, a deduction of five 
eae per one mudred pounds of milk marketed by Producers under this 
Agreement shall be made aud paid over as follows: 

(a) Contracting Distributors shall make the deduction where tae 
milk is not purchased from or througzn Dairymen's League or Sheffield 
Producers and they shall remit the amount so deducted to the Adminis- 
trative Board on or before the 15th day of each month for all milk 
marketed during the preceding month. 

(0) The Dairymen's League saall make such deduction monthly on 
all milk sold by it directly or througa Contracting Distributors during 
the preceding month. Ifa Contracting Producer who is subject to a 
marketing contract with Dairymen's League is not marketing his milk 
tarouza Dairymen's League, the Contracting Distritmtor shall, upon notice 
from Dairymen's League, remit the deduction on account of such Coatract- 


ings Producer to the Dairymen's League. 
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(c) ae deduction on account of milk purchased from members of 
Sneffield Producers by Contractines Distributors shall be paid as follows: 
one cent per one “wadred pounds to the Administrative Board and four 
cents per one Mandred pounds to Sneffield Producers. 

(ad) The Dairymen's League snall pay to the Administrative Board 
aa enone mitually to be agreed woon each month for services rendered 
to tne Dairymen's League by the Administrative Board. 

(e) As soon as sufficient experience has been nad with tne 
administration of this Agreement, tne Administrative Board shall deter- 
mine waetner or not the foregoing provisions for deductions should be 
amended. In making such determination, the Administrative Board snall 
sive due consideration to the necessity for, and tae character and scope 
of, eacn of the services rendered to Producers for which charges are made 
and to tne necessary costs of administering this Asreement. Tune findings 
of tne Administrative Board in this connection shall be publisned and 
distriouted to Producers. <Any such amendments which snall increase any 
of said deductions shall become effective upon approval of the Ad-ainis- 
trative Board, sixty-five percent by uumber of the Contracting Producers 
and the Secretary. Any such amendments which shall reduce any of said 
deductions suall become effective upon approval of the Administrative 
Board and sixty-five percent by number of the Contracting Producers. 

(f) Contracting Distributors shall pay to the Administrative 


Board for payment to the Council such sum per one “madred pounds of 
milk purchased by them from Producers not members of Dairymen's Leazue 
or Sheffield Producers, as shall equal the sum per one tmndred pounds 
paid to the Council by the Administrative Board on behalf of such 
Producers. Contracting Distributors shall pay to the Council suca sums 
per one nundred pounds of milk purchased by them from members of Dairy- 
men's League or Sheffield Producers as shall equal the sums per one 
mandred pounds paid to the Council on behalf of their members by Dairy- 
men's League and Sheffield Producers respectively. 


(z) In lieu of making payments of amounts which may be due to 


any Contractinz Distrioutor from the Blending Fund, the Fiscal Agent 


ype: Har tee Bier eee 


iv a I 


wire wae ete 
' 
t 2 - 
r 4% 
* * . 78° 


_ i 
LORE he petign eye 


‘+ 5pt-hees 
Ans” #e2 a) i oe: oo Say 

» tae eis May 9h Wieder ‘ meh re (OF : 
SMR ANY Th Oy “ied Ines my +! idee sien 


‘fet Sis ye ~ ony? LeRpe: + wets 7" we) S P 9 
Q 4 a" oi. abs 
Sete +" ie ie eines” ale aaa 
; : F : a 


oop ye ; 

eS “+ J 
“ Q .. 

a 


-14— 
snall, upon notice by the Administrative Board, credit such amounts against 
any amounts due to the Administrative Board for deductions payable by such 
Contracting Distributor as above provided. 

(a) Contracting Distributors shall pay the Administrative Board 
such sums as shall be agreed upon by the Administrative Board and tae 
Contracting Distributors for any services rendered by the Administrative 
Board waican shall be of assistance or benefit to the Contracting Dis- 
trivutors, either exclusively or in common with Contracting Producers. 

If aay disputes shall arise between tne Administrative Board and any Con- 
tracting Distributor under this sub-paragraph, such dispute shall be 
referred to the Secretary, whose decision thereon shall be final. 

ll. The certificate, report or written statement of tne Director 
or of tne Secretary of the Administrative Board as to any action, 
resolution, vote, decision or finding of the Administrative Board snaall 
be conclusive as to Contracting Producers and Contracting Distrioutors, 
woo may act thereunder and who shall be free from any liability on account 
of any mistake or omission on the part of the Administrative Board, its 
Secretary or the Director. 

12. The Contracting Producers and the Contracting Distributors 
azree that the members of the Administrative Board shall incur no personal 
liability in damages of any kind save for bad faith, gross negligence or 
willful default. 

13. Tae Administrative Board at, and upon the termination of tais 
Agreement, shall make all arranzements necessary for the preservation of 
all correspondence, accounts, ledgers and all other files and records 
wnatsoever of the Administrative Board or of the Executive Committee, all 
of waica shall be preserved for a period of six years for the use and 


benefit of all the parties to this Agreement. 
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PART IV 

1, the schedule governing the prices at which, and the terms and conditions 
under which; milk shall be sold by the Contracting Producers and purchased by the 
Contracting Distributors shall be that set forth in Exhibit A, attached hereto and 
made a part hereof. 

2. The plan governing the marketing of milk and payments to Contracting 
Producers shall be that set forth in Exhibit B, attached hereto and made a part 
hereof. 

3. The schedules governing the prices at which, and the terms and con- 
ditions under which, milk shall be distributed and sold in the Metropolitan Area 
and in natural marketing areas by the Contracting Distributors shall be those set 
forth in Exhibits © and C-1, respectively, attached hereto and made a part hereof. 

4. The schedules set forth in Exhibit A and the plan set forth in Exhibit B 
shall be changed from time to time by the Administrative Board upon agreement 
between 65 per cent of the Contracting Producers and 65 per cent of the Contracting 
Distributors, measured by volume of milk marketed and distributed, respectively, 
during the calendar month next preceding the date of any such agreement, provided 
that any such changes shall be effective only upon the written approval of the 
Secretary. 

The schedule set forth in Exhibit C shall be changed from time to time by 
the Administrative Board upon agreement between 65 per cent of the Contracting 
Producers, measured by volume of milk marketed for distribution in the Metropolitan 
atine during the calendar month next preceding the date of any such agreement, and 
65 per cent of the Contracting re vatens, measured by volume of milk distributed 
in the Metropolitan Area during the calendar month next preceding the date of any 
such agreement, provided that any such changes shall-be effective only upon the 
written approval of the Secretary. 

The schedule set forth in Exhibit 0-1 for any natural marketing area shall 
be changed from time to time by the Administrative Board upon agreement between 
65 per cent of the Contracting Producers, measured by volume of milk marketed for 
distribution in such natural marketing area during the calendar month next pre- 
ceding the date of any such agreement, and 65 per cent of the Contracting 


Distributors, measured by volume of milk distributed in such natural marketing 
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area during the calendar month next preceding the date of any such agreement, pro- 
vided that any such changes shall be effective only upon the written approval of 
the Secretary. 

The foregoing percentages of Contracting Producers shall include Dairymen's 
League during such time as the membership of Dairymen's League includes at least 
30 per cent of Producers by number. 

5. ‘The Schedule of Fair Practices set forth in Exhibit D, attached hereto 
and made a part hereof, shall be the uniform schedule of fair practices for the 
New York Milk Shed and the marketing areas. The provisions of such schedule shall 
be changed from time to time by the Administrative Board upon agreement between 
65 per cent of the Contracting Distributors, measured by volume of milk distributed 
during the calendar month next Sueaaaiae the date of any such agreement, provided 
that any such changes shall be effective only upon the written approval of the 
Secretary. Dairymen's League shall be considered as a Contracting Distributor for 
the purposes of this paragraph. 


6. Each Contracting Distributor agrees to refrain after : 


following the effective date of this Agreement, from purchasing milk marketed by 
any producer who is not qualified to become a Soateantine Producer. or who, on 
notice after the effective date of this Agreement, refuses for a period of 
to become a Contracting Producer. Any producer qualified to become a Contracting 
Producer who is not a party signatory to this Agreement may become a Contracting 
Producer and party to this Agreement by executing a counterpart thereof. Each 
Contracting Distributor agrees to provide counterparts of this Agreement for 
execution by producers qualified and desiring to become Contracting Producers who 
deliver milk to such Contracting Distributor. This Agreement shall be effective 
as to any such producer upon the filing by such Contracting Distributor of the 
: counterpart executed by such producer with the Secretary, The Contracting 
Distributor shall so file any counterpart so executed within five days after 
receipt thereof. 

7. The plan governing the organization of the several production areas 
and sales areas, operating under agreements entered into pursuant to Section 8 
(2) of the Act, into districts and regions and the designation thereof, shall be 


that set forth in Exhibit F, attached hereto and made a part hereof. The duties, 
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powers sha privitoses of the district committees, regional boards and national 
boards shall be those enumerated in Exhibit F. 

8. (a) This Agreement shall not annul, cancel, abrogate or modify any 
existing contracts between Dairymen's League and the producers under contract 
with it, or between Dairymen's Heesat ond any Distributor purchasing milk from 
it, and Dairymen's League shall continue to carry on all of its operations as 
before the effective date of this Agreement. This Agreement shall not effect 
contracts of Sheffield Producers. 

(b) Dairymen's League agrees that any Producers not members of 
Dairyments League on the effective date of this Agreement shall be permitted to 
become members of Dairymen's League on an equal basis with existing members 
similarly circumstanced. Dairymen's League, however, reserves the right to 
terminate the membership of any such Producers upon the termination of this 
Agreement. 

9, The Contracting Producers and the Contracting Distributors shall 
severally maintain systems of accounting which shall accurately reflect the 
true accounts and conditions of their respective businesses, which shall in- 
clude any subsidiary or affiliate. Their respective books and records 
(including the books and records of such subsidiaries and affiliates) shall, 
during the usual hours of business, be subject to the examination of the 
Secretary to assist him in the furtherance of his duties with respect to this 
Agreement, including verification by the Secretary of the information furnished 
on forms hereinafter referred to. The Contracting Producers and Contracting 
Distributors shall severally, from time to time, furnish information to the 
Secretary on and in accordance with form to be determined by him, each of which 
reports shall be verified under oath. In the event that Dairymen's League, 
Sheffield Producers, and/or the Administrative Board and the Secretary shall 
have occasion to collect identical information from the same parties, Dairymen's 
League, Sheffield Producers and/or the Administrative Board, as the case may 
be, shall use forms acceptable to the Secretary and arrangements shall be nade 
for identical reports to be aaueea to the Secretary, Dairymen's League, 


Sheffield Producers and the Adninistrative Board. All infornation (unless it | 
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would have been otherwise legally obtainable by the Secretary) obtained by or 
furnished to the Secretary, pursuant to this paragraph, if designated in 
writing as such when so obtained or ees oo shall remain the confidential 
information of the Secretary, and shall not be disclosed by him except upon 
lawful demand by the President, by either House of the Congress, of any 
committee thereof, or by any court, or when offered in evidence in any hearing 
authorized by the Act, or otherwise in the suspension or revocation as to one 
or more persons of any license issued by the Secretary, whether or not such 
information was obtained from or furnished by the person or persons with respect 
to whose license the hearing was held. The Secretary, however, may combine 
and publish the information obtained from or furnished by the contracting 
parties in the form of general statistical studies or data. The Secretary 
may make and issue such regulations and prescribe such penalties in accordance 
with the provisions of Sub-Section (c), Section Ten(10) of the Act, as he may 
deem advisable in the event of any violation of the confidence or trust as 
imposed herein. 

10. All milk marketed and distributed under this Agreement shall be 
produced, received, transported, handled, processed, bottled and distributed in 
accordance with health laws, ordinances and regulations of State, Municipal, 
or other policital sub-divisions, to the extent that they are applicable. 

ll. This Agreement confers no exemption from the anti-trust laws of 
the United States and does not make lawful any acts otherwise unlawful, excepting 
as provided in the Act to the extent necessary to accomplish the purposes of 
this Agreement. 

12. The contracting distributors hereby apply for and consent to 
licensing by the Secretary, subject to the applicable general regulations and 
milk regulations, Agricultural Adjustment Administration, prescribed by the 
Secretary and approved by the President, and not otherwise, 

13. This Agreement shall become effective at such time as the Secretary 
may declare above his signature attached hereto, and this Agreement shall 


continue in force until terminated in one of the following ways: 
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(a) The Secretary may at any time terminate this Agreement as 
to all parties thereto by giving at least one day's notice by 
means of a press release or in any other manner which the 
Secretary may determine. 
(bd) The Secretary may, at any time, terminate this Agreement as 
to any party signatory thereto, by giving at lease one day's 
notice, by depositing the same in the mail and addressed to 
such party at his last known address. 
(c) The Secretary shall terminate this Agreement upon the request 
of 65 per cent of the Contracting Producers, measured by 
total volume of milk produced by Contracting Producers and 
marketed for distribution in the marketing areas during the 
calendar month next preceding the date of any such request, 
or 65 per cent of the Contracting Distributors measured by total 
volume of milk distributed in the marketing areas during such 
calendar month, by giving notice in the same manner as provided 
in Section (a) of this paragraph. The foregoing percentage of 
Contracting Producers shall include Dairymen's League during 
such time as the membership of Dairymen's League includes at 
least 30 per cent of Producers by number. 
(d) This Agreement shall in any event terminate whenever the provi- 
sions of the Act authorizing it cease to be in effect. 
14. The benefits, privileges and immnities conferred by virtue of 
this Agreement shall cease upon its termination, except with respect to acts 
done prior thereto; and the benefits, privileges and immunities conferred by 
this Agreement upon any party signatory hereto shall cease upon its termination 
as to such party, except with respect to acts done prior thereto. 
15. This Agreement may be executed in multiple counterparts, which, when 
signed by the Secretary, shall constitute, when taken together, one and the 
same instrument as if all such signatures were contained in one original. 
16. After this Agreement first takes effect any Producer or any Distributor 


may become a party to this Agreement, if a counterpart thereof is executed by him 
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and the Secretary. This Agreement shall take effect as to such new contracting 
party at such time as the Secretary may declare above his signature attached to 
such counterpart, and the benefits, privileges and immunities conferred by 
this Agreement, shall then be effective as to such new contracting party. This 
paragraph shall not be construed to limit the provisions of paragraph 6, Part IV 
of this Agreement. 

17. If any provision of this Agreement is declared invalid, or the 
applicability thereof to any person, circumstance or thing is held invalid, the 
validity of the remainder of this Agreement and/or the applicability of any 
provision to any other person, circumstance or thing shall not be affected thereby. 

18. Nothing contained in this Agreement shall be construed in derogation 
or modification of the rights of the Secretary to exercise any powers granted him 
by the Act or otherwise, and, in accordance with such powers, to act in the 
premises whenever he shall deem it advisable. 

19. The Secretary may by a designation in writing, name any person, 
including any officer or employee of the government, to act as his representative 
in connection with any of the provisions contained in this Agreement to be 
performed by the Secretary. 

IN WITNESS WHEREOF, the Contracting Producers and the Contracting 
Distributors, acting under the provisions of the Agricultural Adjustment Act, 
for the purposes and subject to the limitations herein contained and not other- 


wise, have hereunto set their respective hands and seals. 


| yu 

WHEREAS, it is provided by Section 8 of the Act as follows: 

"In order to effectuate the declared policy, the Secretary 
of Agriculture shall have power to enter into marketing 
agreements with processors, associations of producers, and 
others engaged in the handling, in the current of interstate 
or foreign commerce of any agricultural commodity or product 
thereof, after due notice and opportunity for hearing to 
interested parties. The making of any such agreement shall 
not be held to be in violation of any of the anti-trust laws 
of the United States, and any such agreement shall be deemed 
to be lawful: Provided, That no such agreement shall remain 
in force after the termination of this Act.'!! 

And - 

WHEREAS, due notice and opportunity for hearing to interested 
parties has been given pursuant to the provisions of the Act, and the 
regulations issued thereunder; and 

WHEREAS, the Secretary finds (1) that the Contracting Producers 
and the Contracting Distributors are engaged in the handling of milk 
in the current of interstate commerce; and (2) that the conditions 
existing in the marketing and distribution of milk in interstate 
commerce burden the marketing and distribution of milk in intrastate 
commerce; and (3) that the marketing and distribution of milk in intra-— 
state commerce is inextricably intermingled with its marketing and 
distribution in interstate commerce; and 

WHEREAS, it appears, after due consideration, that this Agreement 
will tend to effectuate the policy of Congress declared in Section 2 of 
the Act, as hereinbefore in this Agreement set forth; 

NOW THEREFORE, I, Henry A. Wallace, Secretary of Agriculture, 
acting under the provisions of the Agricultural Adjustment Act, for the 


purpose and within the limitations therein contained, and not otherwise, 
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do hereby execute this Agreement under my hand and official seal of the 
Department of Agriculture, in the City of Washington, District of Columbia, on 


this day of ' 


and pursuant to the provisions hereof declare this Agreement to be effectove 


on and after MESUGTD Cuanoer Oe hO, 


Secretary of Agriculture. 


SCHEDULE #1 


Location of 


Plant County state Operator 
Annandale Hunterdon New Jersey Richard Haines 
Bellemeade Somerset " i" Farmer's Exchange 
Bordentown Burlington . Pa na Co. 
Califon (B) Hunterdon tt " B-R- Waldron & Sons 
Califon (A) Hunterdon " I B-R. Waldron & Sons 
Columbus Burlington " " Newark Milk Co. 
Flemington Hunterdon i " Dairymen's League 

Co-op. Ass'n., Inc. 
Hightstown Mercer a " Clifford: Conover 
Hightstown Mercer " " Conrad Decker 
Juliustown Burlington . us Walker Gordon Co. 
Jutland Hunterdon n " Supreme Milk & Cream Co. 
Milford Hunterdon - m BeR- Waldron & Son 
New Egypt Ocean . " Newark Milk Company 
Pattenburg Hunterdon " i Supreme Milk & Cr. Co. 
Sunny Side Hunterdon " N E. Ce Wycoff 
Three Bridges Hunterdon a fn Supreme Milk & Or. Cos 


PLANTS LOCATED CONTIGUOUS TO THE PRODUCTION AREA 
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Location of 
Plant 


Whitehouse 
Woodstown 


Wrightstown 


Canaan 
Cornwall Bridge 
Danbury 

Lime Rock 
Newton 


Takonio 


Egremont 


Great Barrington 


Sheffield 


Charlotte 
Colchester 
Enosburg Falls 


Essex Junction 


Swanton 


Underhill 


Belleville 
Biglerville 


Boiling Springs 


Cambridge Springs 


Centerville 
Chambersburg 
Christiana 
East Lancaster 
Easton 
Elizabethville 


Gap 


County 
Hunterdon 


Salem 


Burlington 


Litchfield 
Litchfield 
Fairfield 
Litchfield 
Fairfield 


Litchfield 


Berkshire 
Berkshire 


Berkshire 


Chittenden 
Chittenden 
Franklin 


Chittenden 


Franklin 


Chittenden 


Mifflin 
Adams 
Cumberland 
Crawford 
Crawford 
Franklin 
Lancaster 
Lancaster 
Northampton 
Dauphin 


Lancaster 


State 


New Jersey 


Massachusetts 


i 


Vermont 


Pennsylvania 


Operator 
Durling Farms 


Supplee-Wills-Jones 


R. Davidson 
(Clinton Milk Co.) 


Borden's Farm Produce 
Coe 
Borden's Farm Produce 
Coe 
Reider Dairy Company 
Borden's Farm Produce 
CO-« 
Briery Hill Farm 


Grassland Farms 


Willow Brook Dairy 
Central Deiry 


Willow Brook Dairy 


Sheffield Farms Company 
Milton Co-op. Dairy 
Central Dairy Company 


Milton Co-op. Creamery Co. 


Regent Cheese & Cream Coe 
Richmond Co-op.Ass'n.,Inc. 
Dairymen's League Co-op. 
Ass'n., Ints 
Hershey Creamery Company 
Peter Hernig Sons 
Mohawk Condensed Milk Co. 
Supplee-Wills—Jones 
Hersey Creamery Company 
Hovey, Stanter & Company 
Penn Dgiries, Inc. 
Moyer Dairy Company 
Hisenberg Farms Company 


Supreme Milk & Cream Co. 
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# 


Location of 
Plant 


Graybill 
Greencastle 
Beteerantie 
Hanover 
Hershey 


Honey Brook 


Keystone Mills 


Landenberg 
Lebanon 
Littlestown 
Mercersburg 
Mifflingtown 
Millersburg 
Millerstown 
Mount Joy 
New Holland 
Oxford 
Philadelphia 
Port Royal 
Pottstown 
St. Peters 
Spartansburg 
Stone Church 
Titusville 


Williamson 


Hagerstown 
Rising Sun 


Taneytown 


County 
York 
Franklin 
Franklin 
York 
Dauphin 
Chester 
Perry 
Chester 
Lebanon 
Adams 
Franklin 
Juniata 
Dauphin 
Perry 
Lancaster 
Lancaster 
Chester 
Philadelphia 
Juniata 
Montgomery 
Chester 
Crawford 
Northampton 
Crawford 


Franklin 


Washington 
Cecil 


Carror. 


= 24m 


State 


Pennsylvania 


Maryland 


i} 


Operator 
George Kotcher 
Hershey Creamery Company 
George Kotcher 
Fairfield Western Md. 
Hershey Chocolate Company 
Tri-County Dairy Company 
Supreme Milk & Cream Co. 


Supplee-Wills-Jones 


_ Hershey Chocolate Co. 


Fairfield Western Md. 
Supplee-Wills-Jones 
Mifflin Creamery Company 
Hershey Creamery Company 
Breyer Ice Cream Company 
Buhrmaster & Cooley 

We J. Markle 

Hisenberg Farms, Inc- 
Peter Hornig Sons 

Breyer Ice Cream Company 
Janssen Dairy Company 
Bisenberg Farms, Inc. 
Supplee-Wills-jJones 
Janssen Dairy Company 
Titusville Creamery Co. 


Hershey Creamery Company 


Supplee-Wills-Jones 
Sheffield Farms Co., Inc. 


Keystone Dairy 


ya I Nee Fr bel 
yan etatotumt eter et 


. . 


. 
sd 
. 
¥ 
. 
i, 
* 
‘ bt 
¢ 
eh, 
a 
“ae 
¥ 
: ‘Sprrexs 
s 
ER eoomeienZ. +; ile Bonen 


e00T ant emiog 2.: sie ’ 


pe: Garg Baoi.2 1 ee -- ‘ 


RP v hd 
‘ , i whe 
VA's i an 

4 Pi i 
on wae 
= { 

2 : 

w 


q oh he aces, any 
ag ell 
ay } ) : Ralee . : a} 7 


é 
Para 


re 20= 
EXHIBIT A 


Rules for Milk Classification, Minimum Class Prices and Class Price Determination. 


Classification Prices to be paid by Contracting Distributors shall be determined 
with reference to the Classified Price Plan set forth in this exhibit and the 
marketing plan set forth in Exhibit B. Contracting Distributors who produce all 
or part of the milk distributed by them and who distribute less than 20,000 
pounds of milk monthly shall not be included in the operation of the Classified 
Price Plan and the marketing plan. 

A. All milk marketed under the Agreement shall be classified as to its uses, 
into nine classes, as follows: 

1. Class 1 milk: includes all milk so marketed as to be readily open to the 
supposition that it will find its ordinary utilization by human consumption as 
raw or pasteurized milk; all milk leaving a milk plant or receiving station in 
fluid form, in the absence of clear proof that such milk is so utilized as to 
fall into another class; and all milk utilized in any manner not included within 
the classes hereinafter set forth. 

(a) In the case of a Contracting Districutor who received or handles 
not more than fifteen hundred forty-quart cans of milk (or its equivalent) monthly, 
any part of which is Class 1 milk, at least seventy-five per cent of all milk 
(or its equivalent) received or handled by him shall be included in Class 1, and 
the remainder in Class cA. 

2. Class 2-A milk: includes all milk so marketed as to be readily open 
to the supposition that it will find its ordinary utilization as Fluid Cream; 
and all milk made into sweet or sour cream and leaving a milk plant or receiving 
Station in such form, in the absence of clear proof that such milk is so utilized 
as to fall into another class. 

3. (Class 2-B milk: includes all milk so marketed as to be readily open 
to the supposition that it will find its ordinary utilization as plain Condensed 
Milk and in the manufacture of cheese of the soft type, such as Neufchatel, 
Pimento, Pimento Olive, D'Isigny, Port DeSalut, Lunch, Kosher, Petit Suisse, etc., 
and any other cheese except those specified by name in Class 3 and 4—B. 

4, Class 2C milk: includes all milk used in the manufacture of ice 


cream in New York City and all milk from which is derived fresh or storage crean 
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-264 
and unsweetened condensed milk which is used in the manufacture of ice crean in 
New York City, and all milk from which is derived storage cream used in the manu- 
facture of sour cream. 

o. Class 2-D milk: includes all milk used in the manufacture of ice 
cream outside of New York City and all milk from which is derived cream and 
unsweetened condensed milk used in the manufacture of ice cream outside of 
New York City. 

B. The minimum base prices for the various classes of milk shall be as fol- 
lows: 

1. Class 1 Milk: $ per cwt., for milk condaining 3.5% 

milk fat delivered to a milk plant or receiving station at 

a railroad point 201-210 miles distant from New York City. - 
No off-rail differential from such base price shall be al- 
lowed except as authorized by the Administrative Board. Such 
base price shall be subject to the following differentials, 
any of which may apply to na specific transaction: 

(a) Freight Differentials: To obtain the actual price 

for Class 1 Milk marketed for distribution in the Metro- 
politan Area, .455¢ per 100 pounds shall be added to the 

| ane and from the result shall be deducted the actual 
freight rate applying per 100 pounds of milk from point of 
shipment to New York City, provided that.no such deduction 
Shall exceed .595¢ per 100 pounds. The freight differentials 
which shall be applicable until new milk freight rates become 
effective shall be those set forth in Schedule 1, attached 

to this exhibit and made a part hereof. When new milk freight 
rates become effective, the Administrative Board shall estab- 
lish new differentinls based thereon. In the absence of 
clear proof to the contrary, milk received or handled at a 
milk plant or receiving station less than 200 miles from 

New York City shall be presumed to be marketed for distri- 
bution in the Metropolitan Area. 

(b) Milk Feat Differential: The milk fat differential shall 


be four cents per 1/10 of 1% of milk fat in excess of or less than 3.5%. 
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(c) Crade A Differentials: Milk which is qualified for sale 
as Grade A in the Metropolitan Area under the requirements of 
the New York City Department of Health and of the Milk Control 
Board of New Jersey or of any other health authority having 
jurisdiction in the particular case,. and which is delivered 
to a plant similarly qualified, shall have added to the base 


price the following differentials: 


Milk Fat 10,000 or less 10,001 to 
Test bacteria colo- po,000 bacteria 
(Per Cent) Hi ES. POT C. 0: colonies per c.c. 
3.4 $0.15 $0.075 
oan «20 0125 
3.6 oo °20 
Bet ~40 220 
3.8 045 ~50 
3.9 and above 250 ri) 


Existing arrangements with respect to Grade A differentials 
between any association of producers and contracting distri- 
butors purchasing milk through such association from its 
numbers shall not be affected by this section. 

Class 2A Milk: $ per cwt., for milk containing 3.5% 
milk fat delivered to a milk plant or receiving station at a 
railroad point 201-225 miles distant from New York City. Such 
base price shall be subject to the following differentials, 
any of which may apply to a specific transaction; 

(a) Freight Differentials: To obtain the actual price for 
Class 2 A milk marketed for distribution in the Metropolitan 
Area, 1¢ per 100 pounds shall be added to the base price for 
every 25 mile zone under 201 miles, and 1¢ per 100 pounds of 
milk shall be deducted from the base price for every 25 mile 
zone over 225 miles. 

(bv) Milk Fat Differential: The milk fat differential shall 
be four cents per 1/10 of 1% of milk fat in excess of or less 
than 3.5%. 

Class 2BMilk; $ per cwt., for milk containing 3.5% 
milk fat delivered to a milk plant or receiving station at 


a railroad point 201-225 miles distant from New York City. 
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Such base price shall be subject to the same freight and 
milk fat differentials provided for Class 2 A milk in Sec- 
tions (a) and (b) of paragraph 2 of this article. 
Class 2C Milk: $ per cwt., for milk containing 3.5% 
milk fat delivered to a ie pient or receiving station at 
a railroad point 201-225 miles distant from New York City. 
Such base price shall be subject to the same freight and 
milk fat differentials provided for Class 2 A milk in Sec- 
tions (a) and (b) of paragraph 2 of this article. 
Class 2D Milk: The base price shall not be less than ae: 
per cwt. more than the base price for Class 4 A milk as set 
forth in paragraph 8 of this article. 
Class 2 E Milk: The base price shall not be less than ¢ 
per cwt. more than the base price for Class 4 A milk as set 
forth in paragraph 8 of this article. 
Class 3 Milk: ‘The base price per cvt. shall be the monthly 
average paid by the condensaries listed in Schedule ¢, at- 
tached to this cxhibit and made a part hereof, plus not less 
than 7¢ per hundred pounds of milk. The Administrative Board 
shall determine such average monthly price and the addition 
to be made thereto and shall also compute the milk fat dif- 
ferential upon a direct ratio between milk fat content and 
such price. Such average monthly prices shall not be sub ject 
to freight differentials. 
Class 4 A Milk: The base price per cwt. shall be determined 
monthly by the Administrative Board by deducting five cents from 
the New York average outside quotations for 92 score butter at 
wholesale as reported by the United States Department of Agri- 
culture, for the current month, and by multiplying the result 
by the milk fat content of the milk figured on a basis of 16% over- 
Tune 
Class 4 B Milk: The base price per cwt. shall be determined 


monthly by the Administrative Board by computing 
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the average of the weekly quotations per pound of cheese on 
the following markets: 
Twins at Wisconsin Cheese Exchange - Plymouth, Wis. 
Twins at Gouverneur Cheese Board - Gouverneur, N. Y. 
Flats at Cuba Board of Trade -— Cuba, N. Y. 
4¢ per pound shall be deducted from such monthly average price 
and the result shall be miltiplied by the yield of cheese per 


100 pounds of milk in accordance with the following schedule; 


B.F. TEST  CEEESE YIELD B. F. TEST CHEESE YIELD BeF. TEST CHEESE YIELD 


3.0% 7.91 4.0% Waed 5.0% 1s.Gt 
Sel 8.14 4.1 10.44 Sed: 12.74 
3.2" 8.37 4.2 10.67 B28 12.97 
3.8 8.60 4.3 10.90 5.3 13.20 
3.4 8.83 4.4 11.13 5.4 13.43 
en: 9.06 4.5 11.36 hes 13.66 
3.6, 9.29 4.6 Mes) 
Bae 9.52 4.7 11.82 
3.8 Fu 05 4.8 12,05 
39 9.98 4.9 12.28 


10. Nothing contained in the Agreement, in this exhibit, or in any 
other exhibit to the Agrecment, shall be construed to prevent 
a cooperative corporation, organized or operated under or sub- 
ject to the provisions of Chapter seventy-seven ofthe Con- 
solidated Laws of New York State, or similar laws of other 
states and engaged in making collective sales or marketing 
of milk for producers, from blending the net proceeds of all 
its sales in the various classes, whether in fluid form or as 
manufactured products, from paying its members as provided in 
the Agreement and exhibits thereto, with such deductions and/or 
differentials as may be authorized by contract between such 
corporation and its members, or from making collective sales 
of the milk of its members and/or other producers represented 
by it, at a blended price based upon sales in the various | 
classes, whether in fluid form or as manufactured products. 
Nothing contained in the Agreement, in this exhibit, or in 
any other exhibit to the Agreement, shall be construed to 
prevent any Contracting Distributor from contracting for 


his milk with such cooperative corporation upon such basis. 
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Miles 


10 or 
under 


11-20 


21-25 


26-30 
31-40 
41~50 
51-60 
61-70 
71-75 
76-80 
81-90 
91-100 
101-110 
111-120 
121-125 
126-130 
131-140 
141-150 


151-160 


-50< 


lls In the absence of clear proof to the contrary, it shall 


be presumed that any milk purchased, received or handled 


by a Contracting Distributor, except at a plant or receiving 


station engaged continuously and solely in manufacturing 


such milk, leaves such plant or receiving station in fluid 


form. 


12. The Administrative Board shall fix, from time to time, 


and as necessary, off-rail differential charges, and shall 


adjust prices to producers to the extent made necessary thereby. 


EXHIBIT A - SCHEDULE I 


ZONE PRICES AND FREIGHT DIFFERENTIAL 


Freight Rate Freight Allow- Miles Freight Rate 
40 Quart Can ance per 1004 40 Quart Can 
Class 1 Milk Class 1 Milk Class 1 Milk 
$ -20 $ 255 201-210 $ ~385 
el 0245 211-220 40 
a0 »265 221-225 ~405 
220 265 226-250 »405 
0205 °270 251-240 41 
+20 0290 241-250 41 
~26 °d05 201-260 0425 
Arey 4 032 261-270 43 
228 0335 271-275 435 
~28 033 276-280 0435 
ye, 234 281-290 044 
~30 «GOO 291-300 45 
2505 36 301-310 »455 
2315 37 3511-320 46 
220 238 321-325 ~465 
«320 38 326-330 »465 
0555 395 351-340 0475 
054 - 40 341-350 48 
355 .42 351-360 -485 


Freight Allow- 
ance per 1004 
Class 1 Milk _ 


°455 


47 


0475 


475 


_~ 
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ZONE PRICES AND FREIGHT DIFFERENTIAL (continued) 


Miles Freight Rate Freight Allow- Miles Freight Rate Freight Allow- 
40 Quart Can ance per 1004 40 Quart Can ance per 100# 
| Class 1 Milk Olass I Milk = __- Class 1 Milk Glass 1 Milk 
171-175 °365 43 371-375 495 Pt) a: 
176-180 365 243 376-380 495 soo 
181-190 oro 44 381=390 oO $09 
191-200 2585 455 391-400 “OUD 095 


NOTE: The above applies to all points except those shown on the following list 
from which points the Railroads have different rates as indicated. 


Auburn,N.Y. 455 ‘DBD Newark Valley, 
NY. 41 48 
Belle Meade, 

Ned. 230 <0 Owego, N.Y. 41 »48 
Dryden, W.Y. 41 48 Spencer, N.Y. 41 48 
Locke, N.Y. 245 “o3 Waterville, N.Y. .41 48 
Moravia,N.Y. 45 200 


EXHIBIT A - SCHEDULE I 


LIST OF MILK PLANTS FOR DETERMINING AVERAGE 
MID-WEST CONDENSARY PRICE 
(As required by Par. 11 - Schedule 4A) 


No. Plant State Operator 

2 Mt. Pleasant Michigan Borden!s Milk Products Co. Inc. 
2 New London Wisconsin r " r r r 

3 Manawa " tt i} tt 1" tt 
4 Greenville " " mt tt tt " 

Oo Black Creek " " " " " " 

6 Oxfordville " " " " " r 

7 Sparta Michigan Carnation Milk Products Co. Inc. 
8 Chi Lton Wisconsin " " i " i} 
9 Berlin " " " i" " " 
LO Richland Center t r r " r " 
11 Conomowoc 2: b. tadial or " 1" TT " " 
Me Jefferson " tt i" " " tt 
13 Hudson Michigan Pet Milk Company 

14 Wayland " tt i" " 
15 Coopersville “Yh me " " 1" 
16 Allegan " tt " tt 

1’ New Glarus- Wisconsin " tt "! 
18 Belleville " 1 1" " 


19 Delta Ohio " " i" 


PRODUCTION CONTROL - EQUALIZATION OF PAYMENTS 


TO PRODUCERS 


fie Procucticn Control 

le Theo guota of cach Producer for cach month shall be a quantity of milk 
equal to 90% of the average of theo quantitics of milk markotcd by him through 
Distributors and/or Drirynen's Loagua during the corrcsponding months of the 
two years imrmodciatcly prcoccding such month. 

@e The quantity of milk markcted cach month by cach Progucer which is 
equal to or less than his quota for such month shall be his. quota milk for such 
month. The quantity of milic marketed each month by cach Producer in excess of 
his quote milk shall bc his coxccss milk for such month. 

Se (a) On or before the ante on which cach Contracting Distributor 
files the first report required to be filod by hin pursuant to paragraph 2 of 
articles B of this cxhibit, such Contracting Distributor shall file with the 
Administrative Board c list of el] Producors awe were doliveoring milk to hin 
within one year immediately precoding the offcctive cete of the igrecncnt, 
together with thc quota of cach such Procucor for cach of the tvolve months 
irmeciately following the effective date of the Agrcemont. Within thirty (30) 
days thercafter, cach Contracting Distributor shall notify cach such Proéucor of 
his quotas for such tvclvo nonths. 

(b) ee with meking peynont to Procuccrs for milk markctcd 


éuring the preceding month, cach Contrecting Distributor shell notify cach such 


Producer of his quote for the corresponéing month of the folloving calcnder 
yoar, and shell submit to the Adninistrative Board « list of cll such Procuccrs, 
togethcr with such quotas. 

4, (a) Jny Pro@uccr tho is not quelifict to becone « Contracting Pro- 
Gucer, may bcconme a Contracting Producer upon the issusncs to him of a cortifi- 
eotc of ncecssity by the Acrvinistrative Borrd, aftor applicetion by hin to the 
Ldninistretive Board upon forris provicoec by tho Aetministrative Board. In the 
event thet such application is dcnicd, there shall bo a right of appeal to the 
Secerctary im a manner to be dotemincd by the Scerctary. 

(b} During porioés of prescnt or impencing shortage of milk for dis- 
tribution in eny merkcting ares, the Ldarvinistretive Board may “announce that the 
Contracting Distributors ond Deiryuen's League may purchase milk from Proauccrs 
“ho arc not Contracting Produccrs onc/or from producers “hose farris are located 
outside of the bounédarics of the New York Milk Shed. Producers whose milk is 
purchased pursucnt to such announcement shall become Contrecting Producers in 
the manner provided in paragraph 6 of Part IV of the Agrcemcnt. 

hy ate), ‘The quote during eech of the first twenty-four consecutive 

months following the cffective aate of the Agrecnent of any Procucer (except as 
provided in scction (b) of this paragreph) for whom no records for the fixing of 
quotas are available shall be fixcd as follows: 

1. 90% of his dcliverics Auring. cach of the first ticlvc 
consceutive months following the effective date of the agreonent; 

2, 90% of his dclivorics for the corrosponcing month of the 
previous calcndor yoer during ench of the next twelve consceutive months follow- 


ing the cffcctive cate of the Agrocnent; and 


Se In the manner provided in paragraph 1 of this article 
curing cach month thorcnftor, 

(b) Theo quota of eny Contracting Protuccr tho bccomcs such pursuant 
to the provisions of parnercph 4 of this articlco shell bo fixcda as follovs: 

(1} 65% of his Cclivorics Curing cach of the first twelve 
consceutive months “uring which ho dclivors milk under the agrecnient 3 

(2) 80% of his €clivorics turing cach of the next tyclvo 
consccutive months curing which ho 2clivcors milk unécr tho agrecnont$s and 

(3) In the mannor provided in parcernph 1 of this article 
Curing cach month thorcaftor, 

6e The Procuccr in whose nc milk is boing ccliverod on the offcctive 

etc of the Agrcencnt shall bo cntitled to the quota with respect to such nilk. 
i (a) The acninistretive Board mey revise tho plen for production 
control sct forth in this article, provided that any such revision shell bo 
cffcetive only uvon the rues opproval of tho Socrctary. 

(b) Tho Administrative Board shall, with tho written epprovel of 
the Scerctary, adopt such rulcs an2 regulations vith respect to adjustncnt, 
revention, division, loss or trensfor of quotas as it mey coert advisable, 
provided that such rules anc regulations shall not in any mannor affcet any 
marketing contracts botwoon any essociation of procuccrs anc its mcombors or 
othor Procucors. 

Be Egquelization of Poymcats to Projuccrs 
le Producers shrill, subject to Giffercntials, participate cqually cach 


month, on a hundred eight basis, in the bloncing of the procceds from the totcl 
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soles of all milk marketed by Produccrs under tho Agrconcnts 

ge for the purpose of onabling the Administrative Board to dctcrnine 
the net classification veluos (as dcfined in scetion (c) of this paragraph) 
of the milk purchascd by the Contracting Distributors during sach month, the 
Contracting Distributors shall, within six (6) cays after the end of such month, 
file with Acministrative Board reports on forms provided by the Administrative 
Board with respcct to their operations during such month. Such reports shall 
Clete y Oli midk on tho basis of lis intcndod utilization at tho tins of 
shipment or distribution from the plent at which such nilk is rcccived from the 
Producer; and all velucs stated thercin shall be determined with refcrence to 
prices for milk containing 3.5% milk fat. Such reports shall contain the 
folloving information: 


(a) Classification Shoot 


me ——- 


le The name and location of cach plant, arranged alpheboti- 
Coley 1 eroups in “ccordance vith-Class 1 freight zoncse 


ee no total pouncs of milk recoivod from Producars at each 


Se The veluc (hercineftor called the "Class 1 Differcntial 
Value") of cll the milk received from Producers at cach plant, which shell be 
cetermined by multiplying the amount of milk so reccivoed by the Class l price 
fo milk conteining 3.5% nilk fat in the perticuler zone. The volucs So 
reported shall be uscd by the Administrative Bonré for the purpose of allocating 


a 


Bo Preocucors tio not totnl of all classification velucs on a Class 1 froighs 


POLG DASLS. 


4. The tot2l pounds of milk received from Producers at cach 
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plant siell be sot forth in eppropriate columns according to uso, and the veluc 
of the total amount of milk in each classification shell be cctcrmined in ce- 
corecnec with the prices for 3.5% milk in such classification, in the particu- 
lar ZOonoe 

5. The pounds of quota milk and the pounds of excoss milk 
reecived at cach plant. 

1. Tho volume of milk handled at cach plant in the classifi- 
cations not subjcet to a milk fat diffcercntial of 4d por 1/10 of 1% 

2, The vealuo of tho milk fat in the milk utilized in oach 
such class over or under a mil fat difforential of 4f per 1/10 of 1%. 

3e Tho calculations medco pursuant to this section shall be 

totoled for cach classification. 
(c) Swrmry Strvtcrent 

le Glass 1 Difforcnticl Veluc. 

2. The totcl valuc ct the elassification prices of all milk 
reecived from Produccrs, which total value is horcinaftcr called "gross clessi- 
fication valuc". 

3. Not classification veluc, dcoterminec by making the 
folloving adjustmcnts to the gross classification valuc: 

(co) Differences in milk fat differantials of the rcs- 
pective classcs as shown on the milk fat acjustmcent shcct. 


(b) Markct sorvice ciffcrenticls as set forth and 


bs 


ecfinec Exhibit E: 


Le Diversion cilffcrentials. 
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@e Menufacturing plant handling @iffcrcentiols. 
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Supploncnteary supply diffcrcntials. 
4. Location diffcrenticls. 

(c) <Any other charge or credit cstablishcd in tho Aercocncnt 
or cxhibits thercto, or subscqucntly approved by the Leninistretive Board, such 
charges or ereaits to bo supported by actrilcd statomcnts. 

Se (a) Tho A@ministrative Board shell obtrin from tho Contracting Dis - 
GrabuLore, not Lletor, then tho 25th cay of cach month, such preliminary reports 
With respect to their operations during the first 20 days of such month as vill 
enable the Aéministrative Board to ostinate and ennouncec, on or before the first 
business day of the folloving nonth, the price por cit. (horcinaftcr eellcd the 
"Milk Shea Blonded Pricc”") for ail quota milk markctod during such month. 

(b) Tic Milk Shed Bicndod Price shall apply to quota milk containing 
305% milk fat, feoebe the 201-210 mile wmno. In the actcrminetion of the Milk 
Shed Bicndea Price, the Adninistretive Board shall take into considerstion tho 
adcductions provided for in paragraph 10 of Part III of the Asrcenent and the 
Aercement and the probeble anount by which tho Milk Shoda Blondcd Price 1:11 aie 
inercasec on account of the cxecss procuction diffcrontial (as dcfince in 
paragraph 6 of this article). 

4, (a) Tic Atninistrative Boaré shall blond tho not classification 


valucs of all milk purchasod by Contracting Distributors curing cech month in 


accordance with the basic priccs sot forth in Exhibit A. Svch blending shall 
include all salcs in the verious clessifications scot forth in BAHL bDIit Ae 
We) GEA ster blending of procceds pursucnt to theo provisions of this 


article shall not be applicable to eny Contrasting Distributor who produces 
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Piivor part of the milk distributed by him for such month as 


— 


hondkcs and/or 
fistributcs less than 20,000 pounds of milk. 

5. Ecch Contracting Distributor shall compute the diffcrence between 
his not eclossification veluc for cach month ant the valuc of the nite rooaieee 
by hin during such month at the Milk Shoe. Blonice Price. If the not classifi- 
ention value oxcocads the veluc of such milk ct the Milk Shed Blended Price, 
such Contracting Distributor shall pay the cnount of such exccss to the 
Léninistretive Board simultancously with filing rcports requircd to be filea 
by him pursucnt to paragraph 2 of this article. If the valuc of such milk at 
the Milk Shed Blondcd Priec oxcocds the not classification veluc, the acminis- 

trative Board shall pey the amount of such excess to such Contracting Distrib- 
utor on or before the 12th icy of the month curing which such reports sro tuboee 
Peyncnts to and by the Atministreative Board made pursucnt to this paragreph 
shell be mode for tho account of the Blonding Funct. 

6e Upon reccipt of the reports requirce to be filcd pursuant to paragraph 
© of this article, the wdrtinistrativo Board shall immodiatcly surmearize such 
reports anc shall dcterminc the totel net eclessification velucs aveilnble for 
paynents to Produccrs. The Léninistretive Bosra shell actermine the totel 
volume of quote milk and the value of such milk to be eccountcda for at the 
Milk Shed Blondcd Pricc.e Tho Ldministrative Board shall also dctermine the 


total volunc of cxecss milk, ané shall ecnlculate from the belance of the not 
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clossificetion velucs tho cxecss proé@uction Ciffcorontisl to be Ceductca in 
meking paynents to Procucors for such cxccss ruilk. Tho cxeoss procuction 
aiffocrontial shell, in no casc, be greator then the ciffercnes between the 


Milk Shce@ Blonécd Prico anc the blundcd prico for Class 44 milk, such cifforcnee 
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to be measured by the rospcctive prices for nilk contrining 365% milk fot, 
#.o.b. tho 201-210 milo zonc. The Leministr-tive Board shell notify the Contracé- 
ing Distributors on or before the 9th dey of cach nonth of the enount of the 
exccss production diffcrcnticl for the preceding month. 
7, Tho Contreeting Distributors shall, on or before the 15th dsy of 

cach month, pay Producors for quota milk marketed during the preceding month at 
the Mille Shcad Blondcd Price anc for excess milk markctcd during the proceding 
month at the Milk Shed Blended Pricco loss the cxecss production diffcrential. 
Dairynen's League shell make paynents to its membcrs and to Producers with 
whon it hes markoting contracts for quota milk mearkotcd by Dairynon's League 

ot the Milk Shed Blonécd Price, and for cxecss milk at the Milk Shoc Blended 
Price loss tho excess production differcntini, ond sholl make such paynecnts 


. 


at such times and with such coductions endfor diffcrcentials as may be 


nuthcrizoa under its mearkcting contrects vith its members cn< other Procucors. 
Sinultencously with making pryments to Profuccrs, cach Contracting Distributa@ 
and Deirynonts Loague shell prey the acductions providcee for in paragraph 1O 
of Part III of the Aerccmont, which doductions shall be dcomed part of the price 
paid to Procuccrse 

8. (a) On or boforc the 22nd day of cach month, cach Contracting Dis- 
tributor shell filo with the A@ministr-tive Board o final adjustment statement, 


as 


which shall rocoré the folloving information with respect to the operations of 


such Contracting Distributor curing the preceding month: 
1. The totel veluo of quote rilk paid for et tho Milk Shed 
Blended Price; 


2. The total value of cxcoss milk paid for at the Milk Shed 


Blended Price less the oxcess production aifferential; 

(3)411 payments, chargcs or ercdits; and 

(4) A reconciliation of all such payments, chargcs and 
erecits with the net classification veluc. 

(b) Simultancously with filing a final adjustment statement for any 
month, cach Contracting Distributor whoso nct classification valuc for such 
month cxeeecs the totel cmounts paid by him to Producers pursuant to 
parsgreph 7 of this articlo, shall pay the anount of such oxcoss to the 
ACministretive Board. Irmediatcly thercaftcr, the Administrative Board shall 
pey to cach Contracting Distributor thc totel emnounts of whose payncnts to 
Procuccrs made pursuant to verngraph 7 of this article cxecods his net classifice 
tion valuc, the cmount of such cxeoss. Any cxcoss of the anounts paid to the 
Administrative Board over the ariounts paid by the Acninistrative Board pursuant 
to this scction shall be helé by the Administretive Board for the account of 

Procuccrs cntitlcd to share thoroin an2 shell be paid to such Prodgucers at 
such time or timcs as the Administrative Bonrd shell dcterminc. The Adminis- 
trative Board uny require Contracting Distributors to kecp such records as will 
cnable the Jcministrative Board to make cquitablic distribution of such crounts 
to such Prodcucors. 

9- Reports requircd to be made, and payncnts to and from Contracting 


Distributors matic, pursuant to this article may bo meade by Dairymon's League 


with respcet to milk purchascd by any Contracting Distributor from Deairynon's 
Loaguce 
10. (a) Tho Administrative Board shall report to the Scerctary the 


failure of any Contracting Distributor to make any paymont required to be made 
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by Bim to the Blentine Fund. The Scerotary may thercaftor toko such action with 
roferenes to such failuro as hoe may ‘Jocm aadvisablc, including tormination of 
the i.grecricnt ibe to such Contracting Distributor. 

(b). Each Contracting Distributor tho frils to unake any pnynont to 
the Blencing Fund ot the time such peynont is ‘duo shall pey interest at the 
rete of 6% per annum to the Atninistr-tive Bonrd for tho poriog until peynont 
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12. 
' 
EXHIBIT E 
. 
: 
Ls usod in this exhibit, "memfacturing plants" merns culy inspected and 
“pprovee. plants, which arc cquipped to ship fluid milk oné/or ercan to ony 
merkcting arcc, end which aro cquippec to memfecture milk into: 
Le. Powdorad milk 
Be Gonconesoanrma ik 
Se HVODOPATOC \Tikis 
4, Ccsoin and/or milk sugcr endfor slburicn 
le Diversion Diffcromvictl 
h @iffcronticl of 36¢ por ewte sheil epply to cll milk divertece Lrom-c 
ee Bee gota ; af : a 
fluia nilk shipping stction/a mmufecturing plent for the purpose o1 nenufc.cturc, 
. 


to roprcscnt thc cost of receiving, cooling, hancling and transpertinge Such 
differcntial shall bo known as tho "Ziversion 4iffcronticl", and shall be accuct cd 
from gross classifiention valucs as proviced in poreeraph 2 of article B of Exhibit 
2. Manufacturing Plont Hondling Differential 
h #iffcrential of 22¢ por cvt. shall apply to all ilk shipped from menu 


facturing plants to any markcting orca, to rovrcsent the additional cost involved 
= > S 
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in handling such milk at a unnufacturing plc Such difforential shail be known 
as the "menufecturing plent hondling differential", oné shall be cocucted from 
gross clessification volucs .s provided in paragraph 2 of Articlo B of Exhibit Be 
3. Supplamcntary Supply Difforenticl | 

If, by reason of insufficicnt dcliveriocs by Producers to any netural 


marketing aroa, it is ncc-ssary thet nilk be shippea during any month from any 


— 


plant to such notural marketing crca, the Administroativo Board shall Cctermines a 
Aifforcnticl, to bo knorn as the “supplomontary supply diffcrential”. to represent 
adjustments of the cost of handling and transportation ond of the ecdits for the 


sxccss of the price for milk delivered to such naturel markcting arcana; over the 


aco for milk Aclivcrod to such plant. Such differenticl shall be announced 


nt 
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by the Acninistrative Board sirmltancously with the ennounconcnt of the Milk Shea 
Blem.ed Pricc for such month, end shall be applicd as provided in paragraph 2 of 
itticls B of Exhibit B. 
4. Location Differentials | 

The Acministrative Board shall fix, from tine to timc, differentiels to 
be knovm as "location differentials", to represent daiffercnecs in veluc of milk 
by reason of its production in rogions in proximity to marketing arcase In fixing 
such differentials, the Administretive Board shall dcterminc the amount and pro- 
portion of such diffcrontial which shall bo borno by the Contracting Distributors 
purchasing such milk and by the Blonding Fund, respcetively. In fixing such 
amounts anc proportion, the Administrative Boord shall tekc into account the 
lower transportation cost for such milk. Tho cnounts t® be bornc by the Blonding 
Fund shall be deductod from gross classification velucs as provided in paragraph 
2 of irticle B of Exhibit B. 
De Pcrnits 

Diversion differentials, manufacturing plant hanéling differentials ond 
supplcmcntary supply differentials shell be allovcd only for milk handled pur- 
suont to permits issued by the Jdministrative Bosra. Such pormits shell include 
such information as the idministrative Board shall dcterminc, including nenes of 


persons to whom issucd, locations of plants, ond period of validity. 
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